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E.O. 11652: N/A 
TAGS: ETRD, GH 

SUBJECT: MULTILATERAL TRADE NEGOTIATIONS, NONTARIFF TRADE 
BARRIER DATA BASE 

REF: (A) ACCRA A-53, (B) OBR 72-068, (C) STATE A-3164, (D) 

GENEVA 4185, (E) ACCRA 3546. 

1. NTB TASK FORCE APPRECIATES EMBASSY'S TIMELY RESPONSE 
(REF (A)) TO REF (C). ON SOME NTBS INCLUDED IN EMBASSY'S 
RESPONSE, HOWEVER, WE NEED FURTHER INFORMATION. WE WOULD ALSO 
APPRECIATE EMBASSY CLARIFICATION OF OTHER INFORMATION DEVELOPED 
HERE. 

2. SALES TAX ON PETROLEUM PRODUCTS-PLEASE RESPOND MORE FULLY 
ACCORDING TO GUIDELINES REF (C). 

3. VEHICLE TAX-DOES TAX SCHEDULE HAVE EFFECT OF 
DISCRIMINATING AGAINST U.S. EXPORTS? 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 164481 

4. GHANA INDUSTRIAL HOLDING CORPORATION (GIHOC)- COMMERCE 
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UNDERSTANDS THIS STATE COMPANY HAS INTERESTS IN OR CONTROLS 
17 MOJOR GHANAIAN INDUSTRIES. WHAT IS EFFECT ON TRADE 
GENERALLY AND GOVERNMENT PROCUREMENT POLICIES IN PARTICULAR? 

5. PRICE AND INCOMES BOARD DCREE (1972) - INFORMATION 
AVAILABLE HERE INDICATES BOARD ISSUES MAXIMUM PRICING 
REGULATIONS AND ALL PRICE INCREASES MUST BE APPROVED BY 
BOARD. DO THESE REGULATIONS HAVE OR APPEAR LIKELY TO HAVE 
A RESTRICTIVE EFFECT ON TRADE? 

6. STANDARDS DECREE (1973) - IN ADDITION TO TO OTHER FUNCTIONS 
AUTHORIZED UNDER THIS DECREE, (I.E., FORMULATING PRODUCTS 
STANDARDS AND PACKAGING AND LABELING REQUIREMENTS), THE GHANA 
STANDARDS BOARD HAS POWER TO PROHIBIT IMPORTATION OF GOODS 
NOT IN GHANA'S "NATIONAL INTEREST". PLEASE COMMENT. 

7. REF (D) REFERS TO RECENT U.S./ GHANAIAN DISCUSSIONS IN 
GENEVA WHERE GHANAIANS REPORTED DELTAILS OF THEIR LICENSING 
SYSTME AS FOLLOWS. ALL IMPORTS MUST FIRST BE APPROVED BY 
MINISTRY OF INDUSTRIES AND THEN BY IMPORTS LICENSING 
COMMITTEE. IF REQUESTED IMPORT IS "SENSITIVE” COMMODITY. 

IT MUST ALSO BE APPROVED BY LOGISTICS COMMITTEE. ALT. 

IMPORTS ARE LICENSED IN ACCORDANCE WITH GOVERNMENT'S 
ECONOMIC PLAN AND LICENSES ARE ISSUED IN RELATION TO SIZE 
OF IMPORTING COMPANY (IME. LARGEST RECEIVES PREFERENCE). 

THERE IS NO DISCRIMINATION BY SOURCE. IT APPEARS FROM THIS 
DESCRIPTION THAT LICENSING SYSTEM FULLY CONTROLS IMPORT 
SIDE OF GHANA'S FOREIGN TRADE. IN ADDITION TO CONFIRMING 
AND COMMENTING ON ABOVE, PLEASE INDICATE WHAT GUIDELINES 
DETERMINE APPROVAL BY MINISTRY OF INDUSTRIES, IMPORT 
LICENSING COMMITTEE, AND LOGISTICS COMMITTEE. 

8. BILATERAL DISCUSSIONS ALSO REVEALED THAT THE SALES 

TAX OF 1 1 1/2 PERCENT ON IMPORTS HAS BEEN DISCONTINUED. PLEASE 
CONFIRM. 

9. COMMERCE UNDERSTANDS THAT BOTH GHANA SUPPLY COMMISSION 
(GSC) AND NATIONAL TRADING CORPORATION (GNTC) MAY REQUIRE 
POSTING OF PERFORMANCE BONDS FROM SUPPLIERS. EMBASSY 
REPORTED (REF E) THAT GHANAIAN PURCHASER'S "OWN DISCRETION" 
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DETERMINES WHO MUST POST BONDS. DOES THIS "DISCRETION" 

FOLLOW ANY DETECTABLE GUIDELINES? ARE DOMESTIC SUPPLIERS 
ALSO REQUIRED TO POST PERFORMANCE BONDS? 

10. BILATERAL TRADE AGREEMENTS (BTAS) - DO GHANAIAN BTSS 
INCLUDE PRODUCTS OF SIGNIFICANT INTEREST TO U.S. TRADE? 

IS EMBASSY AWARE OF U.S. PRODUCTS WHOSE SALES HAVE BEEN 
ADVERSELY AFFECTED BY BTAS? WHAT IS LIKELIHOOD OF GHANA 
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FURTHER REDUCING ITS RELIANCE ON BTAS? 

INGERSOLL 
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